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SUB J : CIV AIR DISPUTE WITH PERU A FONMIN'S COMMENTS TO AMBASSADOR 

1. FOREIGN MINISTER DE LA FLOR ASKED ME TO SEE HIM THIS AFTER- 
NOON AT 4:00. UPON MY ARRIVAL AT HIS OFFICE HE SAID HE FIRST 
WISHED TO THANK THE EMBASSY AND THROUGH US THE USG FOR SUPPORT 
WE GAVE PERU IN THE RECENT IBRD CONSULTATIVE GROUP MEETINGS IN 
PARIS. OUR SUPPORT CONTRIBUTED TO GENERAL UNDERSTANDING 

OF PERU'S ECONOMIC AND SOCIAL 

DEVELOPMENT PROGRAMS AND ENHANCED CHANCES FOR BILATERAL SUPPORT 
FOR SPECIFIC PROJECTS WITHIN $3.5 BILLION TOTAL IN CONSULTATIVE 
GROUP LIST. 

2. DE LA FLOR THEN TURNED TO BRANIFF-AEROPERU CIVIL AIR PROBLEM 
AND URGED THAT BRANIFF REPLY TO AEROPERU'S LAST LETTER OF APRIL 21 . 

HE SAID HE FOUND THIS LETTER WELL WRITTEN, DETAILED AND THE BASIS 
FOR CONTINUED NEGOTIATIONS BETWEEN THE TWO AIRLINES. HE ADDED 
THAT HE AND OTHER KEY ELEMENTS OF THE GOP STILL HOPED FOR 
SOLUTION THROUGH NEGOTIATION AND TO AVOID CONFRONTATION. 

AT SAME TIME HE MADE STRONG PITCH FOR AERIPERU'S 24-FREQUENCY 
PROPOSAL, SAYING THAT ANY GIVE FROM THAT POSITIION, EXPECIALLY ON 
BUENOS AIRES FLIGHTS, WOULD COST AEROPERU OVER $1 MILLION PER 
FREQUENCY. I POINTED OUT THAT TWO OTHER VERY IMPORTANT POINTS 
FOR BRANIFF HAD BEEN TERM OF AGREEMENT (THEY NEEDED THREE YEARS, 
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AIR BILATERAL WHICH THEY HAVE FLOWN FOR OVER QUARTER OF CENTURY. 
FONMIN SAID HE DID NOT THINK THIS ROUTE CAME UNDER 
BILATERAL BECAUSE "BRAZIL DID NOT REPRESENT POINTS SOUTH." I 
COUNTERED SAYING THAT IT WAS A LEGITIMATE FIFTH-FREEDOM ROUTE. I 
ADDED THAT IT WAS MY UNDERSTANDING THAT AEROPERU HOPED TO GET NEW 
YORK OUT OF ANY AGREEMENT! HE ACKNOWLEDGED THIS WAS THE CASE) AND 
POINTED OUT THAT VALUE OF THIS PRIME MARKET COULD PROBABLY ALSO 
BE QUANTIFIED AND WOULD CERTAINLY OFFSET SEVERAL OF THE FRE- 
QUENCIES FONMIN HAD MENTIONED. 

3. DE LA FLOR SAID HE HAD READ MY LETTER OF APRIL 22 IN WHICH 
AMONG OTHER THINGS I HAD POINTED OUT THAT NEITHER BRANIFF NOR 
ANYONE IN THIS EMBASSY HAD COMMITTED BRANIFF TO ACCEPT THE AEROPERU 24- 

FREQUENCY PROPOSAL IN FORMALIZED. EARLY IN OUR CONVERSATION 
FONMIN TOLD ME HE ACCEPTED THIS POINT AND RECOGNIZED THAT NO SUCH 
COMMITMENT HAD BEEN MADE. I TOLD DE LA FLOR THAT WE KEPT WASHINGTON 
CLOSELY INFORMED OF ALL DISCUSSIONS, BOTH FORMAL AND INFORMAL. 

RELATED TO THIS PROBLEM AND THAT I WOULD PROMPTLY REPORT THIS 
LATEST DISCUSSION AND HIS URGING THAT BRANIFF REPLY TO AEROPERU'S 
LETTER. FONMIN SAID THAT OTHEWISE IT WOULD APPEAR THAT 
BRANIFF HAD BROKEN OFF NEGOTIATIONS. I AGAIN POINTED OUT NATURE 
OF BRANIFF'S FINAL OFFER AND INSTRUCTIONS THAT DE MURIAS HAD IN 
ITS REGARD. I SAID I WOULD PERSONALLY SUPPORT HIS RECOMMENDATION 
THAT BRANIFF REPLY TO THAT LETTER BUT REFERRED TO THE 
FRUSTRATIONS WE HAD ALL HAD OVER THE PROTRACTED NEGOTIATIONS AND 
THE SEVERAL ABSENCES OF THE AEROPERU PRINCIPAL. 

4. COMMENT: WE DO RECOMMEND THAT BRANIFF REPLY TO THE AEROPERU 
LETTER AND WILL SO INFORM PFLUCKER AND DEL SOLAR. THERE IS STILL 
A REMOTE CHANCE THERE IS SOME GIVE IN THE PERUVIAN POSITION 

AND SUCH A REPLY, EVEN IF IT IS ONLY A DELICATE RESTATEMENT OF 
BRANIFF'S CURRENT POSITION, WITH SPECIFIC QUESTIONS ABOUT THE 
POINTS IN CONTENTION, MGIGHT SERVE TO AVOID ANY PERUVIAN EFFORT 
TO BLAME BRANIFF FOR BREAKDOWN OF TALKS. 

DEAN 
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